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NAV in the base currency rose by 1.81% in December to end the year + 44.96%. According to Eurekahedge, Hedge Fund Index returned 0.99% in December and 8.02% overall in 2013. In the last 4 years, our model has never lost in December. Statistically this fact made me nervous, thinking a loss was due. Fortunately my fear was not realized. It was one of those months when our model's protective parameters made it play a little over-conservatively and allowed the model to miss two or three great trades with hindsight. Had it taken them, it would easily have returned 5%. Still these protective devises work to avoid false potentially loss making trades over a long term to enhance alpha and we will stay with them. 

This December turned out to be even quieter than usual and even the FED's announcement of tapering failed to ignite volatility. After FED, with exception of Gold, the markets became exceptionally quiet and we were not offered many opportunities to participate. One of the things I do enjoy doing is to read the predictions for the year just ended. Quite amusing to note that bearish early calls for Gold by a French bank were castigated by other commentators. Most were bullish on Japan but who would have predicted S&P to score new all time highs 45 times last year and that's one every business week! Looking forward to dealing with whatever market may through at us with our model in 2014.  
Trade closing dates (SI8 trade off: 24-26th Dec and 1st Jan)
Eurex is closed 24-26 Dec and 31 Dec-1 Jan.
All CME have early close 24 Dec, and closed 25 Dec. 
Nymex/Comex regular open 26 Dec, CBOT late open 26 Dec.
All CME open 31 Dec, closed 1 Jan, open 2 Jan. (CBOT late open 2 Jan)
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	Jan
	Feb
	Mar
	Apr
	May
	Jun
	Jul
	Aug
	Sep
	Oct
	Nov
	Dec
	YTD

	2006
	-
	-
	-
	-
	-
	-
	-
	-
	-
	-
	-
	-0.69
	

	2007
	-1.07
	9.59
	-6.17
	9.56
	1.97
	0.06
	7.15
	2.82
	5.48
	4.49
	1.54
	2.11
	43.17

	2008
	0.16
	-0.64
	3.84
	7.70
	6.46
	10.49
	15.16
	2.15
	5.53
	-1.57
	-4.85
	-2.78
	47.98

	2009
	6.20
	4.72
	8.42
	9.00
	1.03
	6.06
	7.65
	1.23
	9.38
	-0.52
	6.95
	11.59
	99.30

	2010
	-8.71
	3.89
	-2.92
	-0.02
	6.85
	-6.61
	2.25
	6.57
	-0.01
	8.89
	2.96
	5.34
	18.21

	2011
	4.23
	-5.19
	0.53
	3.81
	4.68
	13.20
	1.13
	15.85
	3.09
	19.88
	12.47
	2.78
	104.54

	2012
	4.15
	0.10
	-4.11
	-0.57
	18.53
	23.88
	-0.73
	4.44
	-1.81
	8.25
	3.48
	5.31
	75.30

	2013
	1.23
	9.74
	3.33
	0.72
	7.92
	3.44
	8.82
	    5.33
	-3.36
	-0.32
	-0.10
	1.81
	44.96
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	Internal Correlation 

	
	Bunds
	Gold
	Copper
	Corn
	Eurostoxx

	Bunds
	-
	-0.0789
	0.0198
	-0.0089
	0.0047

	Gold
	-0.0789
	-
	-0.0907
	-0.2087
	-0.2524

	Copper
	0.0198
	-0.0907
	-
	-0.0718
	0.0128

	Corn
	-0.0089
	-0.2087
	-0.0718
	-
	0.0169

	Eurostoxx
	0.0047
	-0.2524
	0.0128
	0.0169
	-

	External Correlation

	SE8 vs.
	S&P 500
	New Edge STTI 
	 CTA Index 
	HF Index
	Vanguard Bonds

	Correlation
	0.079
	-0.065
	-0.261
	-0.046
	-0.119

	Beta
	0.095
	-0.232
	-0.501
	-0.141
	-0.009



Portfolio Contribution




Bunds	Gold	Copper	Corn	Stoxx	-3.5999999999999999E-3	2.1000000000000001E-2	-2.5999999999999999E-3	-2.5999999999999999E-3	-1.4E-3	


NAV $1,000 (log scale)
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